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TAX TABLES FOR SPAIN 2025 

INTRODUCTION AND OVERVIEW 

In this guide, we provide information concerning the State tax system with an indication of the 

regional variations for Andalucia, Madrid, Cataluña, Balearics, Valencia and Murcia, these 

regions being the most relevant to foreigners in Spain. 

The 17 Autonomous Communities (ACs) share in income tax revenues and they also have tax 

legislative powers. Inevitably, each AC has made changes to the State tax system that acts as 

a default if an AC has not introduced its own legislation. Significant regional variations in many 

taxes now exist in Spain. 

Thankfully, in the main, the basic structure of the different taxes remains consistent throughout 

Spain and the ACs follow the default framework of each tax and just make changes to the tax 

rates, tax bands, allowances, and deductions. 

Regional tax differences can range from purely cosmetic, politically motivated ‘tweaks’, to 

being so significant as to cause doubt as to the legitimacy of the overall tax system, which 

constitutional law requires to be proportionate and fair throughout Spain. 

Rulings of the Court of Justice of the European Union and Spain’s own highest courts have 

forced the Spanish Government to make substantial changes to a wide range of tax laws; some 

being ruled completely illegal and discriminatory. 

Apart from significant regional variations in inheritance tax and gift tax, wealth tax has 

provided considerable scope for politicians to impress voters with their left- or right-wing 

credentials. Right wing wealthy Madrid is fully exempt whereas some new ACs with left wing 

coalitions have reduced the exemptions and increased tax rates. 

Wealth tax was exempted in 2008 and “provisionally” reintroduced in 2011 to provide more 

revenue and help the country cope with the last financial crisis, but it is now firmly back on the 

statute book. Generating only 1.2 billion € in revenue and only about 0,25% of the total 

revenue of the country, the revenue raised by wealth tax is derisory. It is crystal clear that its 

existence is motivated solely by political dogma and the significant success of Madrid in 

attracting wealthy residents underlines the totally negative effect of the tax. 

After the elections held in 2023, although it may seem that the Government would change, 

Spain is still in the hands of a minority Government led by the socialist PSOE party with the 

main support of the neo - communist SUMAR party, along with other minor parties (Unidas 

Podemos, nationalists, etc.). 

Despite all these political problems, Spain’s economic growth rate since 2016 has been 

reasonable. 

As economies revive after the economic shock of the pandemic, we will see whether Spain’s 

lack of direction will hold back the country’s economy. Indeed, perhaps, Spain will do well 

because it has an ineffective Government! 
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Thankfully, VAT, already the most convoluted and voluminous tax in Spain, has not been ceded 

to the ACs and so has no regional variations. 

Personal Income and Capital Gains Taxes 

Income is split into general income or investment income. General income includes business 

earnings, employment and state pensions, property rentals and any other income not explicitly 

included in investment income. Investment income includes loan and deposit interest, 

dividends, investment savings and retirement annuity schemes and all capital gains. 

Tax rates for general income 

Add together the state and the ACs tax rates (we show in this summary the most significant 

ACs tax tables): 
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Tax rates for investment income  

This table combines the State and ACs tax rates as no regional variations currently exist. 

 

 

 

 

 

 

 

Main income deductions and allowances (some minor AC variations exist) 
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Non-Resident Taxation 

Non-resident persons and companies are subject to taxation in Spain on business and other 

income derived from Spain, including any income or capital gains arising from Spanish 

investments, whether owned directly or indirectly. Persons or companies’ resident in countries 

with double tax treaties with Spain may have more favorable tax treatment. 

 

Corporation Tax 

Companies and other collective entities with or without legal personality are subject to 

corporation tax. Charities and similar organizations are partially exempt. The taxable base 

starts with the accounting profit of the entity, calculated in accordance with Spanish 

accounting regulations. Adjustments may apply for various concepts including non-justified 

costs, accounting/tax depreciation variations, losses in earlier years, investment, and R&D 

credits. 

This is essentially a state tax except for very few regional variations that exist in Navarra, Basque 

Country and the Canary Islands. 
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The Spanish corporation tax system provides tax credits and other incentives for various types 

of investments in R&D, science, reinvestment of capital gains, export activities, employee 

development, employment creation and social housing. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Employment Costs and the Minimum Wage 

Employer social security charges are based on employee income. The amount payable for SS 

contributions depends on the type of labour contract and trade sector but would be typically 

in the region of 28%-31% of gross salary, the employee paying a further 4.5%-7.5%. There is 

no minimum contribution level, but the maximum employee and employer contribution is 

reached on a salary of approximately 58,900 € p.a. 

The minimum annual wage in Spain for the 2025 had just been increased by the government 

in the amount of 16,576 €, divided into 14 months of pay. Employers may, however, 

incorporate the extra pays into 12 calendar month salary payments. This minimum wage is 

roughly equivalent to 9,26 €/hour, allowing for the typical annual number of hours of work. 

The statutory minimum wage may be increased by the collective employment agreement that 

applies to each business sector. The collective agreements may improve the statutory rights 

of employees. 
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Value Added Tax (VAT) 

The VAT rates that apply to the supply of goods and services are: 

- General rate 21% - all supplies not subject to reduced rates. 

- Reduced rate 10% - non basic foods, hostelry services, passenger transport, newly built   

dwellings. 

- Super-reduced rate 4% - basic foods, certain pharmaceuticals, books, and magazines. 

Other business taxes. Impuesto sobre Actividades Economicas (IAE). 

IAE is a municipal businesses tax based on arcane factors including business category, location, 

population of municipality and turnover. IAE is exempt for all self-employed businesses and 

incorporated businesses companies with an annual turnover of less than 1 million €. A rubbish 

collection tax will also be applied by the municipality depending on the nature, location, and 

size of the business. 

Property Transfer Tax 

The transfer of properties is subject to the Impuesto sobre transmisiones patrimoniales (ITP). 

This is exempted in the case of the sale of newly built dwellings or land licensed for 

construction, which is subject to IVA. This tax was one of the first taxes fully ceded to the ACs 

and the tax rates now vary considerably, between 4% and 13% of the transfer value of the 

asset. Lower rates can apply in the case of low-cost housing. 

Wealth Tax 

This tax was initially brought back as an emergency economic measure in 2011 and is likely to 

remain for the foreseeable future. The tax has been fully ceded to the ACs, which has resulted 

in many variations. The State’s version of the tax exempts the first 700,000 € of net wealth. The 

tax applies to residents and non-residents owning assets in Spain. Spanish tax residents receive 

an extra deduction of up to 300,000 € on the value of their home. 

From 2022, this tax also applies to non-resident companies owning a Spanish property directly 

or indirectly.  

Autonomous Community Variations: 

- Andalucia – has maintained 100% exemption on this tax. 

- Madrid – has maintained a 100% exemption to this tax. 

- Balearics – increased wealth tax exemption to 3.000.000€. 

- Cataluña – has reduced the exemption to 500.000€. 

- Murcia – increased exemption to 3.700.000€.  

- Valencia - increased the exemption to 1.000,000€. 
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Tax on large fortunes  

This tax affects individuals with a net wealth of 3,700,000€ per person (3M and a reduction of 

700k). The tax applies to the same taxpayers than the wealth tax. For the Spanish tax residents 

300,000€ are exempt on the value of their home. Finally, if any wealth tax is due, the amount 

acts as a credit against the tax on large fortunes. The tax rates are as follows: 

 

Inheritance Tax and Gift Tax 

This tax is imposed on the beneficiaries, not the estate, or the deceased. 

No capital gain arises on an inheritance but in the case of a gift, the donor also pays tax on 

any capital gain based on the asset transfer being at market value. 

This tax is fully ceded to the ACs and is now subject to very considerable regional variations. 

One example of this is that the tax is virtually exempt in the case of immediate family 

inheritances in Madrid, Andalucia, Murcia or Valencia from 2025. In the case of other ACs 

substantial reductions apply, but some ACs have increased tax rates, and the highest rate is 

now 36.5%. 
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The tax is calculated considering three factors: a) The net value of the inheritance, b) the 

beneficiary’s familial relationship with the testator/donor and c) the pre-existing wealth of the 

beneficiary; b) and c) combine to produce a multiple which is applied to the tax rates in a). 

The worst-case is a punitive 81.6% tax rate for an inheritance of over 797,555.08€ from an 

unrelated person where the beneficiary has existing wealth that exceeds 4,020,771€. 

a) The tax rates 

b) and  

c) Consanguinity, beneficiary´s pre-existing 

wealth and allowances.  

I: Descendants and adopted children under 

21: Reduction of 15.956,87 € plus 3.990,72 € 

per year under 21. 

II: Descendants, including adopted, over 21, 

spouses, parents and adopting parents: 

Reduction 15.956,87 € 

III: Relatives in second and third degree, i.e., 

brothers/sisters and nephews/uncles: 

Reduction 7.993,46 € 

IV: Relatives in fourth degree, or without any 

relationship, for example, a friend: No      allowances whatsoever. 
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Spence Clarke specialises in Spanish tax, accounts, law and labour services, mainly to 

foreigners in Spain and Spanish nationals with international interests. Our cross-border 

knowledge helps clients adapt to the different system with the minimum of doubt and 

disruption. If you have any questions about this guide or any other matter contact us, with 

no obligation, to see how we can help you. The contents of this guide are for general 

information only and provided without any responsibility and must not be relied upon 

without taking formal and specific advice from a suitably qualified professional adviser. 

https://www.spenceclarke.com/contact/

